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Royal London UK Opportunities Fund 

Asset split 

 Fund (%) 

Ashstead Group 7.0 

Intermediate Capital Group 5.0 

Melrose Industries 4.8 

Prudential Plc 4.7 

Rio Tinto 4.6 

DCC 3.5 

Synthomer 3.5 

Berkeley Group 3.0 

Computacenter Plc 2.9 

OSB Group Plc 2.9 

Total 41.9 
 

Fund data 

 Fund 

No. of stocks 36 

Fund size £863.4m 

Launch date 31.07.2007 
 

Source: RLAM, based on the M Accumulation share class.  

Performance 

 Fund (%)  Benchmark¹ (%) Relative (%) 

Q1 2021 4.98 5.19 -0.21 

Year-to-date 4.98 5.19 -0.21 

Rolling 12 months 50.05 26.71 23.34 

3 years p.a. 5.83 3.19 2.63 

5 years p.a. 6.22 6.29 -0.07 

Since inception p.a. 31.12.2010 6.63 5.99 0.63 

Past performance is not necessarily a reliable indicator of future performance. The value of investments and the income from them is 
not guaranteed and may go down as well as up and investors may not get back the amount originally invested. 

All performance figures stated gross of fees and tax unless otherwise stated. 

Source: RLAM, as at 31 March 2021, based on the M Accumulation share class. 

¹Benchmark: FTSE® All Share Index. 

As of 6 April 2017, the UK Government announced that funds paying interest distributions will be required to pay those distributions gross of tax.  

Sector breakdown 

 
Source: RLAM. Figures in relation to your portfolio exclude the impact of cash held. 
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Background 

• It is pleasing to look back on the first quarter of 2021 and note the solid performance of the FTSE All-Share, cementing the 

strong finish to last year. There are many possible reasons for this, which will be touched upon later in the review but there 

is most definitely renewed confidence in market participants. 

• March thankfully saw the anniversary of the first UK lockdown together with the massive setback in markets. One year on, 

markets globally have performed better than anyone could realistically have expected and it is gratifying to note the 

performance of the Royal London UK Opportunities over the last twelve months. Since the nadir in March 2020, the UK 

Opportunities Fund has returned 48.9% versus a return of 28.8% for the FTSE All-Share Index. 

• Turning our attention back to the first quarter of this year, there was a noticeable divergence between the performance of 

the FTSE 100 and that of mid and small cap indices. The FTSE 100 Index returned less than 5%, whereas the FTSE 250 

advanced 5.4% and the FTSE Small Cap leapt 9.6%. 

• It is heartening to note the UK market has begun to see significant inflows into equities which is a marked change since the 

UK voted to exit the EU in June 2016. The reasons for overseas investors to disregard the market have fallen away and the 

future looks much brighter. Firstly, the UK now has a Brexit deal and this important point should not be underestimated. 

Secondly, the market is cheaper than many international markets, most notably the US and Europe. In addition, our 

vaccination rollout programme is substantially ahead of our countries and this makes it highly probable our economy will 

open far quicker than its peers. 

Performance review 

• The Royal London UK Opportunities Fund had a muted start to 2021 and underperformed its benchmark during the three 

months under review.  

Positive contributors 

• Over the course of the last quarter, the strongest performer was Ashtead (+26%) which continues to perform strongly, both 

operationally and in terms of its share price. The company remains very excited about opportunities to develop its specialty 

segment and together with President Biden’s stimulus package, which is going through Congress, the future looks very 

bright. 

• DCC (+21%), a longstanding position in the fund, had a solid quarter after a period of underperformance. The shares reside 

on a modest rating but operationally continue to perform well. The company raised money a few years ago and is now 

eventually using the strength of its balance sheet to bolt-on businesses.  

• WH Smith (+19%), continued its share price rehabilitation over the quarter. The company was a major beneficiary of the 

successful vaccine trials and the market has become excited that with the rollout of vaccines in the first half of 2021, travel 

would once again open, both to leisure and business passengers alike. The company has a large presence in the US which is 

heavily reliant on domestic travel so we are hopeful the shares can kick on from here. 

• Lloyds Banking Group (+17%), finally began to perform at the beginning of 2021. The shares have been in the doldrums 

for quite some start but if the UK economy can start to grow then Lloyds is a geared way to play such a recovery. 

• Other stocks which are worthy of mention include Bellway, the national housebuilder (+15%) and Prudential (+15%), the 

Asian focused life assurer. 

Negative contributors 

• The poorest performer over the course of the last three months was Fevertree, the world’s leading supplier of premium 

carbonated mixers. Revenue was materially impacted by the enforced lockdowns in the UK and Europe, but the company 

has shown itself to be adept in continuing to drive sales to the ‘off trade’. Some analysts are worried margins might decline 

due to the rollout of its US business, but we view the opportunity available as greater than short-term concerns. The shares 

finished the period under review off 15%. 

• Restore, the data management, technology recycling and commercial relocation company drifted 14% on concerns the UK 

economy was going to take longer to fully reopen and the implications this may have on the business.  

• Experian, the global leader in consumer and business credit reporting, continued to see profit taking after a period of 

strong growth and finished the three months under review down 10%. The market has pivoted away from ‘quality 

compounders’ of late but we remain very happy with our holding. 

• Other shares which ended the period in negative territory included Marshalls, the UK’s leading hard landscaping 

manufacturer (-8%) and Berkeley Group, the South-East exposed property business (-6%).  
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Portfolio activity 

• The UK Opportunities Fund runs an ‘all cap’ structure which allows us to find the most exciting investments across the 

market cap spectrum.  

• The Fund has 36 investments which are spread across a variety of market capitalisations. As at 31 March, the breakdown of 

the portfolio was as follows: 66% in the FTSE 100, 28% in the FTSE 250 and 4% in Small Cap/AIM. The Fund has 2% in 

cash and the active share is currently 81%. 

• The split of the investments was as follows:  

 Weighting (%) 

FTSE 100 66 

FTSE 250 28 

Small Cap/AIM 4 

Cash 2 

 

New holdings 

• Two new investments were added during the quarter, these being Watches of Switzerland Group and Glencore. 

• WOSG is the leading luxury watch specialist in the United Kingdom with a significant presence in the United States. The 

company has strong, long-standing partnerships with the most prestigious Swiss watch brands such as Rolex, Patek Phillipe 

and IWC Schaffhausen. These very strong relationships have allowed the company to expand rapidly by taking market share 

away from competitors. Over half the global market for Swiss watches is constrained by supply with a monopoly position 

from the major brands. Private equity has now exited the stock and we are very hopeful the strong operational performance 

of the busines can continue for many years to come. 

• The fund bought into Glencore, one of the world’s largest globally diversified natural resource companies. The company is a 

major producer and marketer of commodities and its operations comprise around 150 mining and metallurgical sites and oil 

production assets. The company we feel is very undervalued and given the outlook in the likes of China and the United 

States and the massive stimulus packages, Glencore should benefit enormously. 

Stocks sold 

• The only stock which exited the portfolio was Applegreen. We had been selling down our stake during the final quarter of 

2020 following the announcement that management were considering launching an MBO of the business. Following a 

concrete bid which we felt valued the business appropriately, we took the opportunity to exit the remainder of our position. 

Additions 

• The only two additions worth highlighting are the top-ups of both Computacenter and Synthomer. The fund had begun 

buying Computacenter during the final quarter of last year and the shares had a soft end to 2020. We continued to add to 

our position and the company then reported robust full year numbers. Following a very positive meeting with management, 

we added further to our holding as we believe the size and scale of the opportunity has still not fully grasped the market. 

• Synthomer continues to perform very well operationally but the share price weakened following the announcement that the 

CEO is to retire. We have the upmost respect for the excellent job Calum McLean has done but we felt the reaction to his 

departure was overdone and therefore took the opportunity to increase our position size. Synthomer, amongst many other 

things, produces nitrile latex gloves which are heavily in demand and will be for the foreseeable future. In addition, the 

recent acquisition of Omnova has gone very well and given the undemanding rating the shares currently trade on, we are 

hopeful of material upside from present levels. 

Sales 

• The fund took the weightings down in three stocks over the quarter. 

• The three stocks in question were B&M European Value, JD Sports and Spirax Sarco. We never like to trim very good 

companies, but it is key to stress we remain positive on the outlook for each. Each of the stocks have proven extremely good 

investments for the fund and it is simply a case of trimming the position size in each. 

 



 

ROYAL LONDON UK OPPORTUNITIES FUND 
 

QUARTERLY REPORT 31 MARCH 2021 6 │ PAGE 
 

Outlook 

• As we look back not just over the last quarter, but rather the twelve months, it is probably fair to say that given what the 

market has had to absorb, most commentators would not only be delighted by the resilience but also surprised. This leads us 

to think about the outlook for not only the remainder of this year but also the medium term. Does the market, given the 

strength witnessed over the last year, still offer value? We believe the answer is most certainly yes. 

• The FTSE All-Share still offers value, certainly relative to other markets, given its current rating which is demonstrably 

cheaper than the US or indeed Europe. Very important issues have either been resolved or are in the process of being sorted. 

As mentioned earlier in the report, the successful rollout of vaccines sets a positive tone for the UK equity market. It is likely, 

given the progress made, the UK economy will open quicker than most countries. Earnings momentum is positive for the 

majority of stocks, particularly for the more cyclical companies, many of which we hold in the fund.  

• It is heartening to note the inflows being witnessed at present into UK equities and if this continues, this provides demand 

for stocks. If this doesn’t continue and participants do not value the prospects of companies correctly, then M&A activity 

looms large in the background. With private equity firms sitting on huge war chests, 2021 could prove to be a golden year in 

terms of M&A, although we are not keen on losing quality names from the UK market. 

• To conclude we are confident the portfolio is well placed for the remainder of the year and are optimistic that economic 

activity will get back to something akin to normal over the short to medium term. 
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IMPORTANT INFORMATION 

For professional clients only, not suitable for retail investors. The views expressed are the author’s own and do not constitute investment advice. 

This document is a financial promotion. It does not provide, and should not be relied on for, accounting, legal or tax advice, or investment 
recommendations. For more information on the fund or the risks of investing, please refer to the fund factsheet, Prospectus or Key Investor 
Information Document (KIID), available via the Fund Information page on www.rlam.co.uk. 

Past performance is not a reliable indicator of future results. The value of investments and the income from them is not guaranteed and may go 
down as well as up and investors may not get back the amount originally invested.  

Portfolio characteristics and holdings are subject to change without notice. This does not constitute an investment recommendation. For 
information purposes only, methodology available on request. Information derived from sources other than Royal London Asset Management is 
believed to be reliable; however, we do not independently verify or guarantee its accuracy or validity. 

All rights in the FTSE All Stocks Gilt Index, FTSE Over 15 Year Gilts Index, FTSE A Index Linked Over 5 Years Gilt Index and FTSE A 
Maturities Gilt Index (the “Index”) vest in FTSE International Limited (“FTSE”). All rights in the FTSE 350, FTSE All Share, FTSE 100, FTSE 
250, FTSE 350 Higher Yield and FTSE Small Cap (the “Index”) vest in FTSE International Limited (“FTSE”).  “FTSE®” is a trade mark of the 
London Stock Exchange Group companies and is used by FTSE under licence. The Royal London Funds (the "funds") have been developed 
solely by Royal London Asset Management. The Index is calculated by FTSE or its agent. FTSE and its licensors are not connected to and do 
not sponsor, advise, recommend, endorse or promote the fund and do not accept any liability whatsoever to any person arising out of (a) the 
use of, reliance on or any error in the Index or (b) investment in or operation of the fund. FTSE makes no claim, prediction, warranty or 
representation either as to the results to be obtained from the Funds or the suitability of the Index for the purpose to which it is being put by 
Royal London Asset Management. 

All confidential information relating to any Royal London Group company must be treated by you in the strictest confidence. It may only be used 
for the purposes of assessing the proposal to engage Royal London Asset Management Limited (RLAM). Confidential information should not be 
disclosed to any third party and should only be disclosed to those of your employees and professional advisers who are required to see such 
information for the purpose set out above. You should ensure that these persons are made aware of the confidential nature of such information 
and treat it accordingly. You agree to return and/ or destroy all confidential information on receipt of our written request to do so. 

Issued by Royal London Asset Management Limited, Firm Registration Number: 141665, registered in England and Wales number 2244297; 
Royal London Unit Trust Managers Limited, Firm Registration Number: 144037, registered in England and Wales number 2372439; RLUM 
Limited, Firm Registration Number: 144032, registered in England and Wales number 2369965. All of these companies are authorised and 
regulated by the Financial Conduct Authority. Royal London Asset Management Bond Funds Plc, an umbrella company with segregated liability 
between sub-funds, authorised and regulated by the Central Bank of Ireland, registered in Ireland number 364259. Registered office: 70 Sir 
John Rogerson’s Quay, Dublin 2, Ireland. 

All of these companies are subsidiaries of The Royal London Mutual Insurance Society Limited, registered in England and Wales number 
99064. Registered Office: 55 Gracechurch Street, London, EC3V 0RL. The Royal London Mutual Insurance Society Limited is authorised by the 
Prudential Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. The Royal London 
Mutual Insurance Society Limited is on the Financial Services Register, registration number 117672. Registered in England and Wales number 
99064. FQR RLAM EM 1033. 

       

 


