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Asset split 

 Fund (%) 

Astrazeneca 4.5 

Royal Dutch Shell 4.5 

British American Tobacco 4.1 

Rio Tinto 3.3 

3i Group 3.2 

GlaxoSmithKline 3.1 

Relx Plc 3.1 

Dunelm 3.0 

IG Group 2.9 

IMI Plc 2.9 

Total 34.5 
 

Fund data 

 Fund 

No. of stocks 52 

Fund size £1,375.2m 

Launch date 11.04.1984 

Source: RLAM, based on the A share class. 

Performance 

 Fund (%)  Benchmark¹ (%) Relative (%) 

Q4 2021 4.57 4.20 0.38 

Year-to-date 22.06 18.32 3.73 

Rolling 12 months 22.06 18.32 3.73 

3 years p.a. 9.26 8.34 0.92 

5 years p.a. 6.11 5.42 0.69 

10 years p.a. 11.03 7.74 3.29 

Since inception p.a. 30.06.2000 7.63 5.08 2.55 

Past performance is not necessarily a reliable indicator of future performance. The value of investments and the income from them is not guaranteed 
and may go down as well as up and investors may not get back the amount originally invested. 

All performance figures stated gross of fees and tax unless otherwise stated. 

Source: RLAM, as at 31 December 2021, based on the A Income share class. 

¹Benchmark: FTSE® All Share Index. 

Sector breakdown 

 

Source: RLAM. Figures in relation to your portfolio exclude the impact of cash held. 
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Fund performance 

• During the fourth quarter the fund returned +4.57%, better than the FTSE All-Share index and ahead of its competitor group median, ranking 

in the 25th percentile.  

• Performance was driven by a range of stocks who reported good results; the financial company Investec, accounting software business Sage 

and investment company 3i. One stock that was a drag on performance was Johnson Matthey whose shares fell after the company 

announced that it was discontinuing its investment into producing materials for car batteries, on the grounds that they did not see the project 

delivering acceptable returns. Although the news was disappointing and took investors by surprise, we were heartened to see the discipline 

with which the management approaches capital allocation and their willingness to take tough decisions if projects cannot make reasonable 

returns for shareholders. 

Fund activity 

• During the quarter the fund reduced holdings in GlaxoSmithKline and DMGT, added to the holding in Unilever and started new positions 

in the financial company Intermediate Capital and housebuilder Taylor Wimpey.  

• As the Rothermere’s bid to take DMGT private reached its denouement we decided to sell some of our holding in the market, despite the 

shares trading at a discount to the look through value of the bid. The reason for this was that part of the value of this complexly structured bid 

is in Cazoo shares, the value of which could be quite volatile. The shares in the online car retailer are listed in the US and will not be available 

for sale until February 2022. While there may be significant future value in the Cazoo business, we didn’t want too much exposure in the fund, 

particularly as the shares are unlikely to pay any dividends for some time yet. 

• Intermediate Capital is in an investment manager in the private equity markets. They have built up a sizeable fund management business, 

with assets that are long term in nature, and the fees from which make them well placed to fund good future dividends payments. While 

Intermediate Capital have already seen strong growth, they are still relatively small compared to their US counterparts, so still have significant 

scope for growth in the future. Taylor Wimpey shares have trailed the housebuilding sector and the shares appear attractively valued and 

have a rock-solid net cash balance sheet. The company added to its Landbank position during the pandemic, something that should allow them 

to drive value creation in the future.    

Market background and outlook 

• The market remains volatile and highly sensitive to news around Covid. During the quarter we saw a market sell off when the Omicron variant 

emerged but rally again when data suggested that while the latest Covid variant is highly contagious, it typically has fewer serious health 

consequences.  

• The issue of inflation is a key one, as we enter 2022. There is no doubt about the upward pressure on prices at the moment, and the debate lies 

in how long this might persist. These inflationary pressures have implications for interest rate rises, and indeed we have seen rates rise in the 

UK. This is causing bond prices to weaken and yields rise, which in turn in the equity market is putting pressure on highly rated growth stock 

valuations. Sectors such as financials, oil and mining are finding more favour with investors than they have for some time. Higher inflation is 

not necessarily bad news for equities, but it will be a test of companies’ cost control and pricing power as they seek to mitigate or pass on higher 

costs. 

• Given the general uncertainty, we feel that our approach of investing in a broad range of companies from different sectors and stages of their 

lifecycle has never been more appropriate and will allow performance to continue to be driven more by the success of our hunting for 

undervalued long term cashflows than by the prevailing winds of the macroeconomy, or factors such as growth or value styles being in vogue.  
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For professional clients only, not suitable for retail investors. The views expressed are the author’s own and do not constitute investment advice. 
This document is a financial promotion. It does not provide, and should not be relied on for, accounting, legal or tax advice, or investment 
recommendations. For more information on the fund or the risks of investing, please refer to the fund factsheet, Prospectus or Key Investor 
Information Document (KIID), available on www.rlam.co.uk. 
Past performance is not a reliable indicator of future results. The value of investments and any income from them may go down as well as up and 
is not guaranteed. Investors may not get back the amount invested. 
Portfolio characteristics and holdings are subject to change without notice. This does not constitute an investment recommendation. For 
information purposes only, methodology available on request. Unless otherwise noted, the information in this document has been derived from 
sources believed to be accurate. Information derived from sources other than Royal London Asset Management is believed to be reliable; however, 
we do not independently verify or guarantee its accuracy or validity. 
All rights in the FTSE All Stocks Gilt Index, FTSE Over 15 Year Gilts Index, FTSE A Index Linked Over 5 Years Gilt Index and FTSE A Maturities Gilt 
Index (the “Index”) vest in FTSE International Limited (“FTSE”). All rights in the FTSE 350, FTSE All Share, FTSE 100, FTSE 250, FTSE 350 Higher Yield 
and FTSE Small Cap (the “Index”) vest in FTSE International Limited (“FTSE”).  “FTSE®” is a trade mark of the London Stock Exchange Group 
companies and is used by FTSE under licence. The Royal London Funds (the "funds") have been developed solely by Royal London Asset 
Management. The Index is calculated by FTSE or its agent. FTSE and its licensors are not connected to and do not sponsor, advise, recommend, 
endorse or promote the fund and do not accept any liability whatsoever to any person arising out of (a) the use of, reliance on or any error in the 
Index or (b) investment in or operation of the fund. FTSE makes no claim, prediction, warranty or representation either as to the results to be 
obtained from the Funds or the suitability of the Index for the purpose to which it is being put by Royal London Asset Management. 
All confidential information relating to any Royal London Group company must be treated by you in the strictest confidence. It may only be used 
for the purposes of assessing the proposal to engage Royal London Asset Management Limited (RLAM). Confidential information should not be 
disclosed to any third party and should only be disclosed to those of your employees and professional advisers who are required to see such 
information for the purpose set out above. You should ensure that these persons are made aware of the confidential nature of such information 
and treat it accordingly. You agree to return and/ or destroy all confidential information on receipt of our written request to do so. 
Telephone calls may be recorded. For further information please see the Legals notice at www.rlam.co.uk. 
Issued by Royal London Asset Management Limited, Firm Registration Number: 141665, registered in England and Wales number 2244297; Royal 
London Unit Trust Managers Limited, Firm Registration Number: 144037, registered in England and Wales number 2372439; RLUM Limited, Firm 
Registration Number: 144032, registered in England and Wales number 2369965. All of these companies are authorised and regulated by the 
Financial Conduct Authority. Royal London Asset Management Bond Funds Plc, an umbrella company with segregated liability between sub-funds, 
authorised and regulated by the Central Bank of Ireland, registered in Ireland number 364259. Registered office: 70 Sir John Rogerson’s Quay, 
Dublin 2, Ireland. 
All of these companies are subsidiaries of The Royal London Mutual Insurance Society Limited, registered in England and Wales number 99064. 
Registered Office: 55 Gracechurch Street, London, EC3V 0RL. The Royal London Mutual Insurance Society Limited is authorised by the Prudential 
Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. The Royal London Mutual 
Insurance Society Limited is on the Financial Services Register, registration number 117672. Registered in England and Wales number 99064. FQR 
RLAM EM 1217. 

 

 

 


